
CA DK-38-14 (922. 

The S~R r-equest was received on 
which requests that Comrounitization 
was approved i'~ebrua;:.y 15, 1984, and 

in full foree and effect for 180 days 
DOO Decenlber 13, 1989, letter in orde[' to 

Jcinuary 10, 1990 

CEl\TIFIgD--RETtfRN RECEIPT REQUESTED 

PJiQl:~ 

Mr. D. Scott Frizze!.l, Land Man8ger- ) 
Quanterra Alpha Limited Partner-ship ) 
Quant.err'a Energy Corporatiort )
550 N. Jlst Str-eet, Suite SOO ) 
Billings, Montana 5(')101 ) 

$D~~~2Q::Q! 

At f i rn.ed 

Quanterra Alpha Limited Partnership (QALP) requAsted a State Director 
Review (SDR) of a decision at the DickinsQtl District Office (DOO). dated 
Decerobe[' 13, 1989 (Enclosure I), 
January 4, 1990 (Enclogure 2), 
Agreement «(~A) I)K-38-14, which 
efi;ectiv~ May 6, 1981, c.orttinue 
from the date QALf; I:'e(~eived the 
allow the dJ:"illing of a replacement well. 

On S~ptambe(' 29, 1989, the DDO sent Uniotl 'fexa$ Petroleum Got-poration a 
certified letter (En.closur:e 3} whicll requested justification as to why 
productj.on had eeased on the CA. The certif.i,ed letter w+dSreceivelj by 
Union. Texas Petroleum CoI:-poration on October 3, 1989. On November' 14, 
198q (Enclosure 4}. QALP responded to the DOO's September 29, 1989, 
let;.ter si:.ating that the commufiitized we;11 is in.;;apable of producing 
pay-ing quantities and that QALP bad taken over operations of the welJ. and 
planned on dl'ilLing a r~:oplacemeint well by th@ first we@k of Decembel"" 
198':1. Enelosed in this letter- was a copy of the Application tot:' Pet'tnit 
to Drill sent to the State 01: :ilforth Dakota :rndu~trLal (::;ommission for 
approval- On December- 4, 1989, the DOO received a letter dated

November .30, 1989 (Enclosure 5). fr:om QALP who was designated as the new

CA operatot" by the working ir.ter:est ownecs. This letter also informed 
the DDO that th~ present {~o1f1lnunitized wel.1. was shut-in and. if need be, 
will be used as a salt watet:' disposal well for the replacement well 
(SND-2-28X), 

No (jt'ill.i.ng operations coUU!ien(:,ed within the first '",eek of December of 
1989 and no f\lr-ther c;or'l"espondence had be~n cecei\fed by the DOO from 
QALP. On December- 13, 1989, the Dm). in accordanee 
notitied QALP and r:equired th,J.t if. within 60 days 
certified letter, recworking or drilling operations 
commenced and thereafter I::onducted wlt.h reasonabte 
p~)t"iod of nonpr:o(:iuction ,)rl the CA, I;he CA would be 

with 43 CFR 3101.2.-2. 
of receipt of t.he 
on the CA are not 
diligence dur-ing the 
tet'mlnated. 

~ 



2 

Aftei:' t'eviewing all the coi..r:espondenc~ 1 we mllst deny your C'equest for an 

extension of 180 days to drill the replacement well. The regulations at 
4J CFR 3107.2-2 specifies that if t~eworking or dr:illing operations on the 

CA ar.. n.ot comJi;enced within 60 days upon receipt of the cer:tified lettet", 

the GA wil.l be terminated. You must commence :rewor"king or dt"illing 

operations by Feb~lar:y 12, 1990 (60 days fr:onl the date you received the 
certified letter), or: the DDO will take app~op~iate action to terminate 
the. CA. 

We, therefore. uphold the DDO's decision r-egarding the 60-day titneframe 
to colmnence reworking or d(.illing operations on the subject CA. 

You have the right to appeal this dec.ision to the Interior- Board of Land 
Appeals, Office of the Secr-etary, in accordance with regulations in 43 
CFR, Part 4, and It..or-m 1842-1 ( Enclosure 6) .If an appea.t is taken, your 
Notice ot Appeal must be filed in this office so the easefile can be 
transmitted to the Boar-d. A copy of your- Notice of Appeal and any 
statement of reasons, written arguments, or briefs ~ also be served on 
the Office of the Solieitor as shown on FO(1n 1842-1. It is also 
requested that you send a copy of any statement of reasons, written 
arguments, or: briefs to the office issuing the decision appealed. In 
taking an appeal, there must be strict compliance with the regulations. 

Sincerely 

/8/ T.P. Lonnie 

nlomas P. Lonnie 

Deputy State Director 
Division of Mineral Resourc.e1-:; 

6 En(:losures 

I-Bu~, DDO lette(. dated December 13. lti89 (2 pp) 

2-QALP SDR letter dated January 4.1990 (2 pp) 
j-BLM. DDO lette[' liated Septembet:- 2(1. 1989 (2 P) 

4-QALP letter dated Novembet' 14, 1989 (3 p) 

5-QALP letter dated Novembe[' 30. 1989 (1 p> 
6-Form 1842-1 (1 p> 

c:c: (w/o encls.) 

Distciet Manager. BLM. Diekinson. Nor-th Dakota 
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